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What is market based valuation?

Market-based valuation determines a company's worth using the market prices of similar companies. It
compares financial metrics like price-to-earnings (P/E) ratios. Analysts assess publicly traded companies in
the same industry to gauge value. This method reflects current market conditions and investor sentiment,
showing how much investors are willing to pay based on comparable data. It is a common approach for
valuing companies in finance and investment analysis.

What is Comparable Company Analysis?

Comparable Company Analysis (CCA) is a valuation method that evaluates a company's value based on
the valuation multiples of similar companies. It involves identifying peer companies in the same industry
with similar characteristics. Analysts calculate key metrics like Price-to-Earnings (P/E) and Enterprise
Value-to-EBITDA ratios. By comparing these multiples, analysts estimate the target company's value. CCA
helps investors gauge market sentiment and assess relative valuation.
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